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LTCI Cancer Claims - Should we be Concerned?

Agenda

üAmen to underwriting

üHow common are LTCI Cancer claims?

üCompression of Morbidity

üClaims experience

üCan Cancer Claims be managed?

üConclusions



Cancer Claims in Long Term Care Insurance

Cancer can be Successfully Underwritten
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History of Cancer as a LTCI Risk Factor

Cancer Claims per 1000 Covered Months
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Cancer Claims in Long Term Care Insurance

Cancer will be a Common Claimed Event



Cancer Incidence Rates*, All Sites Combined 
All Races, 1975-2002

*Age-adjusted to the 2000 US standard population and adjusted for delay in reporting.

Source: Surveillance, Epidemiology, and End Results Program, 1973-2002, Division of Cancer Control and

Population Sciences, National Cancer Institute, 2005.
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Source: NCHS and NHLBI 2004
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Cancer and Disability

Overall cost of Cancer: $206.3 billion

ü $72.9 billion for direct medical care

ü $17.9 billion in lost productivity due to illness

ü $110.2 billion in lost productivity due to death

Greater recovery ðreturn to work after LT disability

ü Breast cancer: 14% increase

ü Colon cancer:  24% increase

ü Prostate Cancer: 36% increase



Cancer and Disability

UNUM Long Term Disability Claims

1. Cancer 12.1%

2. Complications of pregnancy 11.7%

3. Joint/muscle/connective tissue 10.1%

4. Back Injuries 8.1%

5. Cardiovascular disease 8.0%

Unum Corporate Disability Data Base, 2006


